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INTERIM RE SULT SANNOUNCEMENT
FOR THE SIX M ONTHS ENDED 30SEPTEMBER 2008

CHARACTERISTICS OF THE GROWTH ENTERPRISES MARKET (OGEMO)
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE OSTOCK
EXCHANGEO)

GEM has been po#ioned as a market degned to accommodate compdes to
which a high investment risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware of the potential risk$ o
investing in such companies and should make the decision to invest only after due
and careful condderation. The greater nsk profile and other characteistics d
GEM mean that it is a market more suited toprofessional and other sphisticated
invedors.

Given the emeging nature of companies listed on GEM, there is a risk that
securities traded onGEM may be more suscepble to high market volatility than

securities traded on the Main Board and no assurance given that there will be a
liguid market in the securties traded onGEM.

The Sto& Exchange t&es no responbility for the contents Dthis announcement,
makes no representation as to its accyraw completeness and expresslisclaims
any liability whatsoeverfor anylosshowsoever arisingrom on or in réiance upon he

whole or any part of the contents of this announcement

This announcement, for which the directors of ZMAY Holdings Limited collectively and
individually accept fu respondbility, includes particliars given in comigance wih

the Rules Governing the Listing 8ecurities on the Growth Enterprise MarkdtThe

Stock Exdhange of Hong Kong Limitefor the purpose of giving information \kiregard

to ZMAY Haddings Limital. The directors d ZMAY Haddings Limital, having male al
reasonable equiries, confirm that, to the best of their knowledge and belief: (1) the
information containd in this announcement is accurate cacompete in d materid
respects and not misleading; (2) there are no other matters the omission of which would
make ary statement inHis announcement niesading; and (3) dl opinions expresske

in this announcement have been arrived at after due and careful consideration and are
founded on bases ad assumptionshiat are fair ard reason#le.



SUMMAR Y
For the 3x monhs erded 30 Septerber 2008:

¥  the revenue was approximateiK$21,124,000
¥  the loss attributable to equity holders was approximatel$3{k36,000; ad

¥ the directorsdo not recommeththe pgyment d ary intenm dividend.




INTERIM RE SULT £

The board of Directors (the OBoardO) of ZMAY Holdings Limited (the OCompanyO)
herely submits the unaudited consolidated results of the Coypad its subsidiaries
(togeter, the OGroupGpr the sx monhs erded 30 Septerber 2008, togdter with the
unaudited comparative figures for the corresponding period in 2007 as follows

CONSOLIDATED INCOME STATEMEN T

Three months ended
30 September

200¢

2007

Six months endel

30 Sptember

200¢

2007

Unaudited Unaudited Unaudited Unawlited
HK$O000 HK$O000 HK$D000 HK$O00

Turnover 19,315 5,768 21,124 13,477
Cost of sales (12,246) (5,560) (13962 (12,938
Grossprofit 7,06¢ 208 7,162 539
Other revenue and net income 3 89 59 120 131
Gan ainsing from busneg

combination 12 33551 . 33551
Goodwill arisirg from busines

combinaton written df 12 (25,224) b (25,224)
Administrative and othe

operatimg expenses (14,896) (1,354)  (18,179) (2,605)
Profit/(Loss) from perations 58¢ (1,087) (2,570) (1,935)
Finance costs (18) b (18) :
Prdit/(Los9 before tax 571 (1,087 (2,588) (1,935
Income tax (206) L (206) :
Profit/(Loss) for theperiod 365 (1,087) (2,799 (1,9%)
Attributable ta

Equity holders of the Company 23 (1,087) (3,136) (1,9%)

Minority interests 342 b 342 :

365 (1,087) (2,794) (1,935)

Dividend . . .
Earnngs/(Loss) per lsare

(HK cen)

Badc 0.0C (0.14) (0.28) (0.25)

Diluted 0.00 N/A N/A N/A
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CONDENSED CONSOLIDATED BALAN CE SHEET

As at As al
30 September 31 March
2008 2008
Unaudited Auditec
Notes HK$O000 HK$O000
Non-current assets
Propery, plant am equpment 146,585 13t
Goodwill ansing from busness corhinaton 12 30,12( -
Other assets 867
177,572 13¢
Current assets
Inventories 44,993 58¢
Trade ard other recevables 9 85,165 24,449
Cash and bank balances 31,22¢ 48,33:
161,382 73,36€
Current liabilities
Trade and other payables 10 60,253 1,55¢
Net current asset 101,129 71,813
Total assets less currentiibilities 278,701 71,94¢
Non-current liabilities
Long-term payhles 11,93:
Net assets 266,768 71,948
Capital and reserves
Share captal 11 48,151 42,125
Reserves 137,32¢ 29,82
Equity attnbutable to he equty holders
of the Company 185,48C 71,94
Minority interests 81,28¢€ -
Total equity 266,768 71,948




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
Attributable to euity holders d the Company

Share
Share Share  Special Translation  options Accumulated Minority Total
cital  premium feserve  reserve  reserve losses Total  interest auity

HK$0000  HKOO00  HEOOOO  HEOOOO  HBOOOO  HBOOOO - HBOOOO - HBOO0O  HEO000

At 1 April 2007 30,06 3103 (39,998) ) ) B9 523 b 523
Issue of ordingr shares 12,000 41717 ) ) ) ) 59,717 ) 19,71
Loss for the period b b ) ) ) (1,935) (1,935) b (1,935)
At 30 September 2007 28 81820  (39,99) ) D (10893 73,014 ) 8,01
At 1 April 2008 42,13 82226 (39,998) ) 9922 (2321 11948 b B9
Issue of ordingr shares 60% 110,68 b ) ) D ar% b 1679
Trandaon differences

arising on

consdidaton d

0verseas subsidiaries ) ) b (126 P b (126) ) (126)
Minority interest arisig

onbugness

combination b b b b b b b @ 80946
Loss for theperiod ) ) ) ) ) (B3 (3.13) 342 (2,799)

At 30 September 2008 48151 192,99 (39,998) (126) 9922 (25463) 185480 81,288  8266,76

o



CONDENSED CONSOLIDATED CASH FLOW STATEMENT (UNAUDITED)

Six months ended
30 Septembe

Net cash used in operating activitie

Net cash (used in)/from investig activities

Net cashfrom financing actvities

Net (decrease)/increase in cash and cash equivalent

Cash and cash quivalents at 1 April

Cash and cash equivalents at 38eptembe

2008 2007
HK$0000 HK$5000
(21,586) (3,045)
(106,291) 128
110,768 59,717
(17,109) 56,800
48,333 11538
31,224 68,338




NOTES TO CONDENSED INTERIM FINAN CIAL STATEMENT S

1. General information

The Company wasncorporatd in the Cayman Ilknds on 30 Octber 2000 as an exempte
compaly with limited liability under the Companies Law (Revised) of theyi@an Islands. The
shares & the Companyhave beenlisted on the Growh Enterpises Maket (he OGEMO)foThe

Stock Exchage of Horg Kong Limited (the OStock Exchga®) since 7 March 2002. The name

of the Company kangal from ONew @inese Médicine Hddings LimitedO to OZMAY Halings
LimitedO with effect from 1 August 2008. The Company is an investment holding company. The
Group is principaly engaged in (i) the sales of healthcare products in ¢l&ong; and (ii) funeral

and related busnessesn the PRC.

2. Bags o preparation and principal accouning policies

The unaudited condensed interim financial statements have been prepared in accordancegwvith Hon
Kong Accouning Stamlard 34 Olntém Finanda ReportngOissua by the Hong Kong Instute d
Certified Public Accountants and the disclosure requirements of the Rules Gayv#raihistirg of
Secuities (he Olisting RuesO) onhe GEM d the Sto& Exchange.

The accountig policies adopted in these condensed interim financial statements are consistent with
those apfied in the prepardabn o the GroupOs annuinandal statementgor the year eded 31
March 2008



Turnover, other revenue and netincome

Turnover r@resents net amounts received and receivable from outside customers fromfsales o
hedthcare pralucts aml funerd and related busnessesiuring the perod.

An Anaysis d the GroupOs turnoverhet revenue ahnetincomeis asfoll ows:

Three months ended Six months endel
30 September 30 Septembe
200¢ 2007 200¢ 2007

Unaudited Unaudited Unaudited Unaudited
HK$0000 HK$0O000 HK$O00 HK$000

Turnove

Sdes d hedthcare pralucts 5,728 5,768 7,537 13,477
Funeral and relatedbusnesse 13587 b 13587 b
19,315 5,768 21,12¢ 13,477

Other revenue ad netincome
Interestincome 73 59 104 131
Sundy income 16 b 16 b
89 59 12C 131
Totd 19,404 5,827 21,244 13,608

S@ment information

Segmentinformaion is presenté in respect b the GroupOs pnary business segment an
secondary geographical segment. During the current and prior periods, there were no inter-segment
transadtons

Business segments
For management purposebetGroupis currenity organzed into two operahg segments

Sde d hedthcare pralucts Retd and wholesde busness on d& d hedthcare pralucts.

Funerd amnd related busnesses Retiabusness on da o grave pots am provision o funera
and related services.



The following teble presents revenuégss an certan assetliability and expemiture informaton
for the GroupOs businesgmaents for the six months ended 30 September 2008 and 2007.

Sale of Funeral and
healthcare products related busnesses Total
200¢ 2007 200¢ 2007 200¢ 2007
HK$000  HK$0000 HK$G00  HK$O000 HK$O000 HK$O000
Revenue from external customers 7,537 13477 13,587 b 21,124 13477
Segment resid 76 53 (1,355) . (1,279) 5e
Gain arisirg from business combination 33551 b
Goodwill ansing from busnes
combination written off (25,224)

Unallocated cqporate income 12 8¢
Undlocatel corporate expenses (9,630) (2,077
Lossfrom operaions (2,570 (1,935

Finance cost: (18) .
Taxation (206) b
Net loss for theperiod (2,794) (1,9%)
Segment assets 14,954 13,135 290,011 b 304,965 13,135

Goodwill arsing from busnes

combination 30,12C b
Undlocatel assets 3,869 65,409
Totd assets 338,954 78,544
Segmentliabilities 967 3,179 70,565 . 71,532 3,179
Unallocated liabilities 654 2,351
Totd liabilities 72,186 5530
Depreciation and amortization 4 4 767 b 771 4




Gegyraphical sgment
The GroupOs operans areocatel in Horg Kong arnd the PRC.

The following table presents the Group saleg deographical market, irrespective of gm of
the goals, the carryng amount & segment assets @rhe captal expemitures, ankysed by the
geagraphical area in which the assets are located.

Turnover by Carryin g amount
geographical market of segment assets Capital expenditr
200¢ 2007 200¢ 2007 200¢ 2007

HK$O00  HK$D000 HK$O00  HK$O000 HK$D000 HK$O000

Hong Kong 7,537 13477 18,823 78544 L 3
PRC 13,587 » 320,131 . 512
21,124 13477 338,954 78,544 512 3

Profit/(Loss) from operations
Six months ended

30 September
Unaudited Unaudited
2008 2007
HK$000 HK$O00
Loss from operation is arrived at after charging
Depreciation 797 22
Exchangeloss 43
Income tax
Six months ended
30 September
Unaudited Unaudited
200¢ 2007
HK$000 HK$O00
Currentperiod income tax B PRC 20€ b
Current perod deferred tax b
20€ b

No provsion for Hong Kong préits taxhasbeen male in the unaulited consdidated resuts as he
Group had no assessable profits agsim Hong Kong for the period.

1C



Taxes aising in the PRC are daulated at the rates dbtax prevdingin the PRC.

No deferred tax hasbeen recogized for the perod as here are no mataa temporarydifferences
which will result in a liabiliy to be pagable in the foreseeable future and the stream of taxable
profits which will be aval able to utlize he taxlosseds unprelictable.

Dividend

The directors do not recommend the payment of any interim dividend for the six months ended 30
September 2008 (six months ended 3Qoenber 2007: Nil).

Earnings{Loss) per share
The cdculation d badc ard diluted earnngs/(oss) per Bareis basal on the foll owing:

Three months ended Six months ended
30 September 30 September
200¢ 2007 200¢ 2007

HK$0000 HK$0000 HK$O000 HK$0000

Profit/(Loss) for thepurpose of
basc ard diluted earnngs/
(loss) per kare
Dprofit/(loss) attributable to
equty holders 23 (1,087 (3,130 (1,935

Weighted averge number of

sharesfor the purpose D

basic earnings/(loss) per share 1,177,699,18: 774,964,977 1,115,935,247 763,614,300
Effect d dilutive potental shares

in respect bshare optons

and warrants 149,003,052 N/A N/A N/A

Weighted average number of
shares for th@urpose of
diluted earnngs/(0ss)
per share 1,326,702,232 N/A N/A N/A

Diluted loss per Bare for the sx monhs erded 30 Septerber 2007 ad 2008 awl three monhs
ended 30 September 2007 have not been disclosed, as the share options and warrants gutstandin
during these peinds had an ani-dilutive dfect on he basc loss per Barefor these peiods.
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10.

Trade and other r eceivabes

Trade recevables, wth ageng andysis:
0 b 30 days

31 b60 days

Over 60 days

Totd trade recevables
Deposits, prepayments and other receivables

Trade and otherpayables

Trade pay#les, wth ageng andysis:
0 B 30 dgs

31 B60 days

Over 60 dgs

Tota trade paydles
Other creditors and accruals

12

30 September 31 Mard
2008 200¢
Unaudited Auditec
HK$000 HK$000
6,361 5,997
L b
b 17
6,361 6,014
78,804 18,4%
85,165 24,44¢
30 September 31 March
200¢ 2008
Unaudited Audited
HK$000 HK$0O00
2,382 421

43
21,22( b
23,645 421
36,60¢ 1,134
60,53 1,55¢




11.

12.

Share capital
Ordinary shares of HK$0.04 each

Number Total
of shares value
HK$000
Authorised
At 31 March 2008 and 30 gember 2008 5,000,000,000 200000
Issue and fully pad:
At 31 March 2008 183,107,879 42,12
Issue of new shares 156038259 6026
At 30 September 2008 1,203,786,138 4811

Aoquisition of subsdiaries

During the three months ended 30 September 2008, the Group acquired certain subsidiaries for the
purpose b exterding the GroupOs dvtties tofunerd and related businesses. fie fair values, wich

have no gjnificant differences from their respective gang amounts, of the identifiable assets

and liabilities d those swbsidiaries at he date d acqusition ard the goawill ansing from the
acquisitions, which are accounted for as business combinations, are as follows:

Beijing Qinhai
Zhongmin Fuli Taiyuan
Anyuan Xinjiang  Fenghuangshan Nemengqu City
Investment ~ Ruilin Zhiye Cemetery Shenghe Wufulig
Company Company Company  Develgment Company
Limited Limited Limited Limited Limited
(acquiredon  (acquiredon  (acquired on  (acquired on  (acquired on
7July2008)  18Juj2008)  18Juj 2008)  18Juj 2008) 18 Juy 2008) Totd

HK$0000 HEO000 HEO000 HE0000 HEO000 HEO000

Identifiable assets/(liabilities) quired

Property, plant and equipment 1,100 41,945 15,442 5,043 81,400 044,93
Interest in leasehold land ) 580 271 b b 1,83
Intangible assets 6 b b b b 68
Inventories b 12,407 8,028 4,941 586, 46,96
Trade and other receivables 17 iri’} 586 886 2854 34177
Amount due from shareholders ) B19 ) ) 996 2,19
Amount due from directors b 2,007 7 643 b 2,38
Amount due from related companies 9 ) 8,943 ) b 8,952
Cash and hank balances 2,843 136 129 519 389 3,692
Trade and other payables (31) (14,228) (27,549) (2,309) (6,373) (50,490)
Other pyables D land lease yraents ) (1,8 b b ) (11,8)



Amount due to directors
Amount due to related companies
Income tax ppable

Net assets/(liabilities
attributable to minority interest

Gain arising from business combination

Goodwill arisirg from busines
combination written off

Goodwill arising from busines
combination carried forward

Totd consderaion satsfied by:
Cash

Net ca$flow aising on acqsition:
Cash paid
Cash and bank balancesjaired

Beijing Qinhai
Zhongmin Fuli Taiyuan
Anyuan Xinjiang  Fenghuangshan Nemenggu City
Investment  Ruilin Zhiye Cemetery Sheghe Wufuling
Company Company Company  Develqment Company
Limited Limited Limited Limited Limited
(acquired on  (acquiredon  (acquired on  (acquired on  (acquired on
7July2008)  18Juj2008)  18Juj 2008)  18Juj 2008) 18 Juy 2008) Totd
HK$0000 H&O000 HEO000 H&O000 H&O000 H&O000
b (811) (244) b 509) (1564)
(5,186) b (1,475) b b (6,661)
b b (131) (1,276) (8,996) (10,403)
(224) 43,580 4,007 7,844 109,846 165,053
b (21,354) (1,923) (3,844) (53,825) (80,946)
(224) 22,226 2,084 4,000 56,021 84,107
b b b b (33,551) (33,551)
2824 b b b b 224
b 1184 10276 8,360 b 30120
25,000 33,710 12,360 12,360 22470 51900
16,900
(18900)
3,692
(102,208)
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Goodwill arisen from the business combination with Beijing Zhongmin Anyuan Investment
Compary Limited (OBging Zhorgmin AnyuanO) of approximatelHK$25,224,000 was written

off immediatdy as he recoverhle amountis congderad to be nl, because i Bejing Zhongmn
Anyuan is an investment holdincompany which will not cary on material incom@enerating
activities aml (ii) the bendits from the busness corhinaion with Beijing Zhongmn Anyuan
cannot be separatelnd reliaby measured in relation to the expected benefits from the business
combinations wth other enttiesbeing or tobe acqured by Beijing Zhongnin Anyuan

Gain aiising from the busness corbinaton with Taiyuan Gty Wufuling Company Lmited of
approximately HK$33,551,000, which represented the excess of the fair value the identifiable assets
and liabilities acquired over the cash consideration paid, wagmnéed immediatel in the income
statement.

Goodwill ansenfrom the busness corhinatons wth Xinjiang Rulin Zhiye Company Lmited,
Qinhai Fuli Feghuargshan Cemetgr Compary Limited and Neimeggu Shemhe Development
Limited amounted to approximately 80,120,000 in total, which represented premium paid in
relation to the benefit of expectegrnemgies, revenuegrowth and future market developmernit o
those enties,is consdered to be recoverhle from future econont bendits generatd from their
business activities.

Those new subsidiaries contributed approximately$Bi85,000 to the GroupOs profit for the
periods between the date ofcaigsition and 30 Sgtember 2008

If the aquisitions had been copteted on 1 Aril 2008, The GropOs total revenue for the three
months and six months ended 30 September 2008 would have been approximea&6;HR,000

and HK$42,151,000 respectiwel and profit for the three months and six months ended 30
September 2008 would have been approxinyaték$4,122,000 and HE2,121,000 respectivel

The pro forma information is for illustrative purposes only and is not necessarily an indication o
revenue and results of the Group that acyuaibuld have been achieved had the acquisitions been
comgdeted on 1 Apil 2008 or 1 Jly 2008, norisit interded to be a prgection d future resits.



MANAGEMENT DI SCUSSON AND ANALY SIS
Business and Fnhancial Review

For the six months ended 30 @ember 2008, the Gr@urecorded an unaudited
consolidated turnover of approximateHK$21,124,000, which represented salds o
hedthcare pralucts am incomefrom funerd and related busnesses. fie revenudor the
six months ended 30 September 2007 was approximatefyd BlK 77,000

The operaitng expensesior the perod under reMew amountd to approxmatdy

HK$18,179,000 as compared to thaft 2007 of approximately H%2,605,000. The
increase in operatg expenses was makwlcaused P consolidated the operatn
expensedgrom the acqured subsidianes am increasan busness agvities

Unaudited net loss attributable to the eguktolders for the period amounted to
approximatey HK$3,136,000 as compared to net loss of approximat#d$1,935,000
for the corresponding period in 2007

On 7 Juy 2008, he Grouphas competed the acqusition o the entre issu@ amnd
fully paid share capital of Beijing Zhongmin Anyuan Investment Company Limited
(OZhogmin AnyuanO) at a cash consideration of HK$25 million. On 1§ 20008,

the Group has completed the acquisition of 51% issued and gald share capitalfo
Xinjiang Ruilin Zhiye Company Limited; Neimenggu Shenghe Development Limited
and Tayuan Ciy Wufuling Comparny Limited, and 52% issued and fullpaid share
captal of Qinhai Fuli Ferghuamgshan Cemetey Compaty Limited (collectvely,

the OCemetery CompaniesO) at an aggregate consideration of RMB72 million. The
acquisitions have provided the Group an opportutot enter into the cemeterelated
busnessin the PRC. e post acqusition reslits o Zhongmin Anyuan aml the Cemetey
Conpanies have been included in the unaudited consolidated results of thp @rou
the period ended 30 September 2008. Details of gimam Anyuan and the Cemeter
Compames were set oun the arcular dispatdied to the dharenolders d the Compawg
dated 14 Aril 2008.

Prospect

The saes onhedthcare pralucts pck up its paceduring the secod quarter ¢ the
financal year ¢ 2008/09. Fdowing the winter season comes,hveh is the high season
to consume traditional healthcagoeoducts, the Grouexpected the revenue will increase
in the comng quarters bthe year aml this will improve he future return 6the Group

The acquisitions of the Cemetery Companies on 18 July 2008 signify the Group has
entere@ into a newhorizon in the investment att management ¢ funerd senices
busnessin the PRC. Pursuant tde informaton from the Ministry o Civil Affairs o

the PRC, the cremation becomes more popular recently, in particular in the major and
capdtal cities. This trerd will be favorale to he saes d the Cemetey Companes. The

Group believes hat the revenue W be further bendited and erhanceal from the aldition

in the investment in the funeral services and management business in the PRC
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